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A “through-train”
for the Budget?

ong Kong can be well pleased with the consultation and formulation process for the all-important
1997-98 transitional Budget which covers the period 1 April 1997 to 31 March 1998 and straddles
the handover date.

While there are sure to be disagreements between different groups within Hong Kong on the details of
the 1997-98 Budget, the broad planning process for the Government’s fiscal programme for the transition
year appears to have gone extremely well.

A large part of the thanks for this must go to the programme initiated for consultations with the Chinese
side through the expert groups within the Joint Liaison Group (JLG).

This programme was first outlined publicly by the then Financial Secretary, Sir Hamish Macleod, in the
1995-96 Budget when a four-stage programme was undertaken to acquaint a team of experts from the
Chinese side on how Hong Kong manages its finances.

The first stage in this programme was a general briefing on the territory’s fiscal and budgetary strategies.
This was followed by seminar on key elements of the budgetary systems and forecasts. The third stage
involved an expert team from the Chinese side observing each stage of the planning and preparation process
for the 1996-97 Budget.

Finally, beginning April 1996, the Hong Kong Government undertook direct consultations, through the
JLG mechanism, with the Chinese representatives on the contents of the 1997-98 Budget.

This programme, which was ultimately carried through by Sir Hamish’s successor, the Hon Donald
Tsang Yam-kuen, appears to have resulted in the production of a 1997-98 Budget acceptable to all sides.

It was the need for a smooth transition in fiscal and budgetary matters - a “through train” for the Budget
- that dominated the Chamber’s own pre-Budget submission delivered to the Financial Secretary in September.
In that submission, the Chamber said, in part:

‘It hardly needs emphasising that the 1997-98 fiscal year is a critical one for the Hong Kong economy,
straddling as it does the historic transfer of sovereignty over the Territory to the People’s Republic of China
on 1 July 1997.

‘As a result, the Government’s Budget for the forthcoming fiscal year will be more important than ever,
being a major contributing factor to the continued stability and prosperity of the territory during this important
time in its history.

‘You can be assured of the Chamber’s co-operation and broad support throughout the whole Budget
formulation and delivery process, although we may, of course, have some differences over individual items
included, or perhaps not included, in the Budget itself.

The Chamber said the overall tone of the Budget address, its overall message about expectations for the
transitional fiscal year, would be every bit as important as the numbers contained in it. To ensure this is
achieved, the Chamber said the 1997-98 Budget documents and the Budget speech to the Legislative Council
should impart strongly to the Community, the following messages:

*  Successful Consultation with the Chinese side: A 1997-98 Budget which is seen to have the support of
the existing administration, the incoming SARG Administration (as far as it is known) and the new
sovereign will be an overwhelming plus for a successful final period of transition. It will not only
engender confidence in the local community by the local community, but help maintain the confidence
of the international business community in Hong Kong.

e Compliance with the Basic Law: A Budget document reflecting a firm adherence to, and strong support
for the relevant provisions of Chapter V of the Basic Law (and with this reflected, in turn, in the medium
range forecast) would be advantageous from this perspective.

e Ensuring a Healthy Economy: Steady economic growth, monetary stability and sound fiscal policy
(with these aims fully reflected in the 1997-98 Budget) will be critical to the maintenance of a healthy
Hong Kong economy through the final phase of transition. Steady growth around the Government’s
medium range forecast of 5 per cent, or a little better would see the economy successfully through the
transition.

¢ Sound Government and a Stable Civil Service: The 1997 Budget speech in particular should stress the
Administration’s commitment to sound Government through the transition period and beyond, and the
maintenance of a stable and efficient Civil Service, responsive to Community needs. It is the partnership
between an efficient and responsive Civil Service and an innovative and entrepreneurial business sector
which has been a major contributor to the territory’s success. The continuation of this partnership will
play a key role in ensuring a smooth transition to Mainland sovereignty and the further prosperity of the
Hong Kong economy into the new Century. |

James P C Tien
Chairman
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Last Respects to a Great Leader

' delegation of

Chamber

“ representatives, led by
Chairman, The Hon
James Tien, paid their
last respects to the late
Mr Deng Xiaoping,
China's paramount
leader, at Xinhua news
agency on February 24.

Apart from Mr Tien,
representatives of the
Chamber Council were
Mr Gerry Forsgate, Mr
Tony Fung, Mr John
Hung, Mr Simon K'Y
Lee, Mr David Rimmer
and Dr Helmut
Sohmen.

There were also
Chairmen and Deputy
Chairmen of other
Chamber Committees in the delegation,
including Mr Neville Shroff, Mr Robert
Dorfman, Mr Manohar Chugh, Mr Terence

» Y 4 x
The Hon James Tien talks to the media about the late Deng Xiaoping.
S EE DR RE A R PEE

Mr K Y Pang, Mr Barrie Cook and Mr N
Russell.

Representatives of Chamber staff
included the Chamber Director, Mr lan
Christie, Assistant Director, Mr W S Chan
and Mr Thinex Shek.

China's paramount leader Deng
Xiaoping died in the early hours of the
morning of February 20 at the age of 92.
Architect of China's "open door" policy and
the freeing up of the country's economy, as
well as the "one country, two systems"
formula for the return of Hong Kong to
Chinese sovereignty, he was widely
respected throughout China and the world.

He has already been described by local
and international political leaders and media
commentators as one of the greatest leaders
of the 20th Century.

Mr Deng had expressed his desire to visit
Hong Kong on the reversion of sovereignty
to China from Britain on 1 July 1997, but
did not get to fulfill his wish.

He will, however, be long remembered
in Hong Kong as the architect of its return to
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Sit, Mr Alessandro Serpetti, Mr.Stanley Ko,  the Motherland - and much else. |

Vale Deng Xiaoping

he Hong Kong General Chamber of N &
Commerce on February 20 offered JL‘&\
its condolences to the people of the
—i ‘
B /INP5 e ik

Peoples' Republic of China and the family of
i$%@%@maﬁmaﬁiﬁﬁ*ﬁ

Deng Xiaoping on the loss of a great leader
of modern China.
Chairman of the Chamber, The Hon
James Pei-chun Tien, said, "Deng was a man
of vision: the 'One Country Two Systems' [EVN-Fiiih: NS e iy il A L Ll
solution to a historical problem showed £ AR B ESREBELIER -
remarkable foresight and the courage in EEmeTREREER - (8204t
Laking albold fstep forwarfl] in this issue of EUSEE > BET B
istorical significance to China. . , - o g
"It was under the leadership of Deng that }né}ﬁfﬁﬁﬂiﬁ@ﬁ%ﬂ%%  RIREEIE
PRC made major reforms which contributed ML JRE Sk e P LS 1 55 S - ‘j@:j
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to the nation's economic growth in the past
decade and a half," he said. "He put the

METHEMERRL > E—BHHE
5 o

country on the path to modernisation and
succeeded in developing it as the future
leading global economic power.

"Hong Kong's economy, as the prime
gateway to Mainland China, has undoubtedly
benefited enormously from these reforms."

"Deng has truly earned his premier place

in history," Mr Tien said. HELE -
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SHOPPING EXPO '97

Huge crowds throng to
first ever Shopping Expo

A mixture of shopping pleasure, entertainment & fun, fun, fun!

he normally quiet weekend streets of

Kowloon Bay came alive with the

excited chatter of parents and
children alike in late January as thousands
of families journeyed to the great Hong Kong
Shopping Expo '97.

Shuttle buses ferried visitors to and from
the venue - the Hong Kong International Trade
and Exhibition Centre (HITEC) - police were
on duty to direct traffic and there was a general
air of excitement as visitors queued for entry.

Organised by the Chamber, the Shopping
Expo '97 involved 98 exhibitors occupying
193 booths, almost non-stop entertainment
from a dazzling array of stars and games and
prizes for the younger visitors.

The Shopping Expo was promoted
throughout the territory, with special
attention being paid to Kowloon and the
New Territories where consumers showed
great interest in the event.

It drew high levels of support from
Chamber members, other businesses
throughout the territory and Chamber staff,
as well as from a broad cross-section of the
general public.

The Chamber's debut consumer
exhibition took place on the weekend of 24-
26 January 1997 at the recently built Hong
Kang International Trade & Exhibition
Centre. Over the three day period, the
Shopping Expo became the focus of the city's
entertainment and attracted over 80,000
visitors. It proved to be a huge success with
numerous positive comments from all
participants, including the media, visitors
and the exhibitors. Our thanks go to the
public, the exhibitors and participating
Chamber members and staff for their support.
The Chamber is considering organising more
exhibitions in future.

The first Shopping Expo set new
standards and created a few records which
the Chamber is proud to outline below:

A New Exhibition Concept

The Shopping Expo, unlike other theme
shows, had a unique and meaningful mission
—to promote the manufacturing, retailing and
services interests of the Hong Kong business
community. This is why there was such a
huge variety of commodities and services
on display. The Chamber did not limit the
scope and categories of exhibitors and
exhibits because it wanted to showcase the

| INGEXPO
Bl gy B
e PTT

b PR -

Oreaniser

Chamber Chairman, James Tien opens the Expo
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e Stars came out... £ FEEIE
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The ribbon cutting was officiated by (from right) Chamber Director, lan Christie, Chamber - Chamber Chairman, The Hon James Tien with
Chairman, James Tien, Secretary for Trade & Industry, Denise Yue, & Miss Hong Kongs, Chillie Chillie Poon (middle) and Fiona Yuen (right).
Poon and Fiona Yuen. ABRTRALRRELMESH () B

EEIRFUAES 68 ARFLE BEERE  ITHIARN  BENMNEBZARREE BT (5)

Ricky Fan'and Wu Pui Wei  3EiR# - &R

h e .
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Chamber Director, lan Christie, and Lion Motors chief, Victor Kan, inspect the

Grand Prize — a Peugeot 406 sedan Cantopop singer Kelly Chen B FREM
FEARTHERBWHAETTRERERERNZEAR 8] 406 ZEA
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They came in their thousands...  HBEEERAZHAR

...to pack the HITEC centre ABESRFKBETE ... to inspect and buy, and ~ ASREBH

... enjoy the entertainment
MERE

How much 2 How much ? Cyber-kids inspect the product
FReE HAARYEMESR AREE

o did the crowds... A Bi5

SHOPPING EXPO '97

... to look in wonder...
PNRARBER W IREEH B ®E|

A great pizza tempts the taste buds
EZHEs  FHAR
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SHOPPING EXPO '97

widest range of Hong Kong consumer goods
and services to the public. The aim was to
help make Hong Kong people more aware
of what they have achieved and, at the same
time, share in the fruits of this achievement
through some real bargain shopping in
pleasant and entertaining surroundings. The
exhibition encompassed numerous small
and medium enterprises but was not without
the support of a significant number of giant
companies as well. The participation of
Jardines, Swire, China Light & Power and
other large companies demonstrated their
continuous commitment to Hong Kong.

A Completely New Exhibition Venue
The Chamber chose The Hong Kong
International Trade & Exhibition Centre
(HITEC), a recently built new multi-purpose
exhibition complex, because of its handy
location in Kowloon Bay. The Shopping Expo
captured most visitors from the populous East
Kowloon district. Positioned to be attractive
to all ages, the Expo successfully drew
thousands of families to the HITEC venue. The
Chamber also viewed the staging of an
exhibition on the Kowloon side as being fresh
and innovative, new to the public as a whole,
and more convenient for the majority of the
population distributed throughout Kowloon
and the New Territories.

Visiting Numbers

The total number visitors recorded in the
three-day exhibition was in excess of 80,000.
On the last day of exhibition, a Sunday, over
38,000 people visited the Expo after a steady
build up of interest in the previous two days.
The Chamber was so encouraged by the
initial response and had made contingency
arrangements including adding double
decker shuttle buses from 2pm to 5pm and
extended the closing time of the last day
exhibition from 6 pm to 7 pm to meet the
demand. Some Centrepoint ministores sold
out the tickets to the unfortunate
disappointment of some potential visitors.
The venue was so popular that some of the
time people had to queue to get in. Yet they
found the prospects of bargain shopping,
unparalleled gourmet food delights, and
entertainment justified the wait.

First Class Entertainment

At least one mini concert was held on each
day of the Shopping Expo, with top and
upcoming Cantopop singers arranged.by
Metro Hit Radio. The singers list included
Kelly Chen, Andy Hui, Edmond Leung, Leo
Ku, Helina Tam, Blondie Chiu, Joyce Lee,
Rosanna Lui, Ray Chan, Wu Pui Wei, and
Lee Chung Hei.

To take care of the interests of other age
groups, the Chamber also arranged magic
shows and lots of games with dozens of instant
prizes. The Shopping Expo proved value for
money for the entertainment, on top of the

content of the shopping stalls themselves.

A Blend of Large & Small, Exotic and
Local Exhibitors

The Expo comprised of a total of 98 exhibitors
occupying 192 booths with an area of 4,568
sq metre. Dazzling products of all kinds filled
the show booths, including food, jewellery,
fashion, household and decoration items,
technological and educational products, as
well as personal services. They were
displayed by an array of local and
multinational companies of all sizes, reflecting
the well-diversified nature of Hong Kong's
industrial and business sectors.

There were plenty of well-known names
like American Express, Cathay Pacific, China
Light & Power, Fortress, Hongkong Bank, [BM,
Inchcape, IKEA, Pizza Hut, Lee Kum Kee,
Park'N Shop, Standard Chartered Bank, Swire,
Coca-Cola, Tse Sui Luen, Watson's, HK
Telecom. However, smaller companies also
occupied a significant proportion of the booths.

Exhibitors spared no efforts to build
outstanding booths. Cathay Pacific had a
Boeing aircraft compartment located near the
centre of the venue where people could
experience flying first class. Specially
designed constructions were seen everywhere
ranging from a cyber zone from [BM to a cozy
living room with an open kitchen.

Demand was so great, the most difficult
but pleasing problem for most exhibitors was
the replenishment of stock, which was
continually running out as consumers did
their work! For example, Pizza Hut had to
replenish the pizzas every 15 minutes.

Strong Promotion, Maximum
Publicity
Advertising efforts were heavy before and
during the event. The media mix included
TV commercials on two stations, radio
commercials, coloured advertising in glossy
magazines and high circulation newspapers,
as well as MTR trackside and concourse light
boxes. Hundreds of posters were
strategically placed in all public housing
estates, in home ownership scheme estates
in East Kowloon and in convenience stores.
During the event, the Expo was featured
on a prime time TV programme. Media
coverage in print media was also extensive.

Opening Ceremony attracts High
Fliers

To mark the opening of the Chamber's first
large scale consumer exhibition, Miss Denise
Yue, Secretary for Trade & Industry, was
accompanied by Chamber Chairman Mr
James Tien to officiate at the ceremony.
Special guests were Miss Chillie Poon and
Miss Fiona Yuen, 1996 Miss Hong Kong 1st
and 2nd runner-ups respectively.

Positive Responses
"There are so many fascinating things to see,
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to try and to buy. | found lots of good
bargains and therefore managed to buy lots
yet spending little. My husband was so
excited when trying the latest computer
models and mobile phones. My son and
daughter liked the stage performance best.
They played a game and won a prize too!"
said Mrs Lee of Telford Garden.

Periodic surveys showed visitors were
very delighted with the exhibition and that
many people made second visits.

Questionnaires to the exhibitors showed
them to be extremely satisfied with first
Shopping Expo. Most achieved or exceeded

TERAT S ORI BB T RN & R
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their sales targets and other marketing
objectives.

Congratulations to the lucky draw
winners!

The draw was held on February 17, 1997.
Grand Prize winner was Ms Moon Siu Po.
She will receive a Peugeot Sedan worth
HK$259,900, and kindly provided by Lion
Motors, a division of Inchcape Pacific. The
Lucky Draw results were published on
February 21, 1997 in the South China
Morning Post, Hong Kong Standard, Apple
Daily, and Hong Kong Economic Times. B
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SHOPPING EXPO '97

Organizer: The Hong Kong General
Chamber of Commerce

Co-sponsors: The Chinese General
Chamber of Commerce

The Chinese Manufacturers'
Association of Hong Kong

Federation of Hong Kong
Industries

Hong Kong Article
Numbering Association

Hong Kong Coalition of
Service Industries

The Hong Kong Exporters'
Association

Hong Kong Franchise
Association

The Indian Chamber of
Commerce Hong Kong
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The Jinglun Hotel

combines the best state-of-the-art amenities
with the traditional hospitality
of a bygone age.

4
EELN Y
Jinglun Hotel

Ulanvuomemvm Avenue, Beijing 100020,

Tel: (86-10)6500-2266
Hong Kong Office: Tel: (852

2022 e-n

lun@public3.bta.net.cn
857 Fax: (852)2544-2735

nikko hotels interational
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Diary Dates

Thursday, 13 March 1997
12.30 pm for 1:00 pm

SUBSCRIPTION LUNCHEON:
Sir Colin Marshall
President of the Confederation of
British Industry
Island Ballroom, Island Shangri-La Hotel,
Pacific Place, Hong Kong

Sir Colin Marshall will address Hong
Kong’s business community at a luncheon
jointly organised by the Chamber and the
British Chamber of Commerce. His topic of
speech is “Prospering in a Global Economy.”

Sir Colin is Chairman of British Airways
and Chairman of Inchcape. He was elected
President of the Confederation of British
Industry in May 1996.

(Enquiries: Amy Tse, Tel 2823 1210)

Friday, 14 March 1997
12.30 pm for 1:00 pm

SUBSCRIPTION LUNCHEON:
BUSINESS & THE BUDGET 1997-98
Harcourt Room, Hotel Conrad,
Pacific Place, Hong Kong

The Financial Secretary, Mr Donald
Tsang’s, vital transitional Budget for the 1997-
98 fiscal year will be presented to the
Legislative Council on 12 March 1997.

Once again this year, the Chamber will
present a review of the Budget’s contents for
members, with specific attention being paid
to its impact on the business community and
the economic outlook. The Chamber’s Chief
Economist, lan Perkin, will assess the
economic impact of the Budget. Chairman
of the Chamber’s Taxation Committee, also
Partner of Peat Marwick, Roddy Sage, together
with Vice-Chairman of the Taxation
Committee and Partner of Price Waterhouse,
Kaushal Tikku, will review the tax situation.

(Enquiries: Marina Wong, Tel 2823 1253)

Chamber

Forecast

Events & Meetings

Tuesday, 29 April 1997
5 pm for 6 pm

Annual General Meeting
Island Shangri-La Hotel, Pacific Place,
Hong Kong

This year’s Annual General Meeting
will take place on Tuesday, 29 April.
Members will receive formal
notification from the Chamber in due
course. Mark your diary now.

Mar 3 9.00 am - 5.00 pm TRAINING: Time Management for the
Indispensable Secretary & Personal Assistant
(Cantonese)

Mar 4 12.30 pm MEETING: Asia Committee

Mar 4 4.00 pm MEETING: Human Resources Committee

Mar 5&7  9.00 am - 5.00 pm TRAINING: Effective Writing for Clerical &
Secretarial Staff

Mar 6 2.00 pm - 6.00 pm China Study Seminar (English)

Mar & Apr  6.15 pm - 8.45 pm TRAINING: Putonghua Course for Expatriates

Mar 7 4.00 pm - games  HKGCC SPRING DINNER 1997

8.00 pm - dinner  (Cantonese & English)

Mar 11, 6.30 pm - 9.30 pm HK Company Law & Company Secretarial Practice

13,18 (Cantonese)

Mar 12 9.00 am - 5.00 pm TRAINING: Time Management for Executive &
Business Owner

Mar 13 12.30 pm SUBSCRIPTION LUNCHEON: Sir Colin Marshall,
President, Confederation of British Industry

Mar 13 4.30 pm MEETING: HKCS! Executive Committee

Mar 14 12.30 pm SUBSCRIPTION LUNCHEON: Business &
The Budget 1997-87

Mar 15 9.00 am - 1.00 pm TRAINING: Professional Telephone Skills for
Receptionists, Junior Secretaries & Frontline Staff
(Cantonese)

Mar 17,19, 6.30 pm - 9.30 pm TRAINING: Supervisory Skills (Cantonese)

21, 24, 26, 27

Mar 17 4.00 pm MEETING: General Committee

Mar 18 12.30 pm DINNER RECEPTION: Dr Henry Townsend, CEO,
Airport Authority

Mar 20 9.00 am - 1.00 pm TRAINING: Telephone English for Frontline Staff

Mar 20 4.00 pm MEETING: Legal Committee

Mar 21 3.30 pm MEETING: China Committee

Mar 23-31 MISSION TO SICHUAN

Mar 24 12.30 pm New Members’ Briefing (English)

Apr 21,23, 6.30 pm -9.30 pm TRAINING: Supervisory Skills (Cantonese)

25,28, 30

Apr 23 4.00 pm MEETING: PBEC Annual General Meeting

Apr 24 2.30 pm MEETING: Shipping Committee

Apr 29 6.00 pm ANNUAL GENERAL MEETING

May 15 4.30 pm MEETING: Council
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lan Christie Reports

LOCAL AFFAIRS AND ECONOMICS
DIVISION

Activities in the Local Affairs and
Economics Division accelerated in the
period under review, despite the normal
break for the Lunar New Year holidays.
The Division continued to make inputs to
the Chamber's policy positions on the
Mandatory Provident Fund (MPF) and the
Consumer Council's report on
Competition Policy. It also made
arrangements for Chamber reaction to the
1997-98 Budget, scheduled to be
presented to the Legislative Council, on
12 March 1997, especially the post-Budget
luncheon "Business and the Budget" which
will be held on 14 March 1997.

During the period, the Chief Economist
continued to work with the new Hong
Kong Retirement Scheme Association and
delivered two major speeches. The first
was to the Hong Kong Management
Association's annual "Which way the
Markets" seminar and the second to
Amcham on the subject, "Tailoring the
1997-98 Budget: Bow Tie or Mao Suit?".
He also met with journalists and analysts

from India, the USA, Finland and Australia,
as well as local media.

COMMITTEES

Legal Committee

The Chamber's Legal Committee met
twice during the period, the first meeting
being held on 23 January and the second
on 30 January. The focus of discussion in
both meetings was on transitional legal
issues as they relate to the business
community, especially the continuation of
the present legal system, the progress in
localisation and adaptation of Hong Kong
laws, legal relations between the Special
Administrative Region (SAR) of Hong Kong
and the Mainland and Hong Kong's legal
links to the rest of the world. The second
meeting, on 30 January, was addressed by
Mr David Little, the Government's senior
legal officer in international law. Other
issues discussed by the Committee
included plans for the year ahead, the
review of Part VIIlI of the Trustee
Ordinance, investor participation in the
Central Clearing and Settlement System
(CCASS), the draft Copyright Bill, Single
Member Companies, the Legal Services
legislation and, finally the legislative
programme for 1997.

Lion Dance
welcomes Ox
Year!

The traditional Lunar New Year Lion dance

herald the arrival of the Year of the Ox.
The Chamber looks forward to a prosperous
and healthy period during Hong Kong's all-
important transition year to Chinese
sovereignty.

A lion at the door...  EEXFERFT

was performed at the Chamber's Head Office
in United Centre on Thursday, February 13 to

N a -
... and with the Director and the staff
BERERRE W EENER

ERREE BESF

TRYTEZH > BEGH PO RAR
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FHAHG ISR RE IR —F 5%
B BENE -

T
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Taxation Committee

The Chamber's Taxation Committee met
on 17 February, principally to review
progress during 1996 and plan its
programme for the 1997 year. The
Committee discussed the revitalisation of
its China Tax Group, its programme for
roundtables and seminars for the year and
the planned "Business and the Budget"
luncheon. The Committee also examined
future Hong Kong-Mainland tax relations
and referred briefly to local tax conditions.
The Committee arranged a schedule of
1997 meetings on a two-monthly basis.

Economic Policy Committee

The Economic Policy Committee met on
20 February, with its special guest being
the European Union's representative in
Hong Kong, Mr Etienne Reuter. Mr Reuter
addressed the Committee on major issues
of interest between the EU and Hong Kong
and China, as well as EU relations with
the Asia region. The Committee also
discussed the 1997-98 Budget, industrial
policy proposals for Hong Kong and other
economic issues of current interest.

SERVICE INDUSTRIES DIVISION

HONG KONG COALITION OF
SERVICE INDUSTRIES (HKCSI)

Multilateral Trade

At the invitation of the Government
Economist, Dr W K Chan, Secretary
General, participated in a government
working group to study the impact of the
Manila Action Plan for APEC (MAPA)
which held its first meeting on 20 January.

Mr Stanley Ko, HKCSI Vice-Chairman,
and Mr Anthony Griffiths, Chairman of
Professional Services Committee, met with
Mr Richard Self of the US Trade
Representative's office on 27 January to
exchange views on liberalisation of trade
in services of China.

The Secretary General and Mr lan
Christie, Chamber Director, met with Mrs
Judith King, Executive Director of the
Australian CSl, on 14 February.

Representation

On 21 January, the Coalition organised a
roundtable luncheon with Professor
Edward Chen, Chairman of the Consumer
Council, to discuss the Consumer Council
report on competition policy. The meeting
was chaired by Chamber Chairman, the
Hon James Tien. It was agreed when the
meeting concluded that a Chamber
working group would be established to
study the matter with a view to formulating
the Chamber's response to the report.

Submissions

On 16 January, a paper developed by a
joint Chamber/CSI working group in
response to the Territorial Development

Baltic State
Delegation

Members of the Chamber had the
opportunity to learn more about

met with a delegation from the Latvian
Republic on 31 January 1997.

The 12 member fact-finding delegation from
Latvia were seeking trade and investment
opportunities from Hong Kong.

Meeting Chairman, Mr Manohar Chugh, is
shown welcoming the delegation leader, Mr
Henriks Silenieks on behalf of the Chamber.
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Arab and
African
Committee

The Arab and African Committee and Asia
Committee jointly hosted a dinner
reception on 22 January at Happy Valley
Race Course. The objective of the meeting
was to provide a useful business
networking opportunity for members.
Members also had the opportunity to
exchange views with Mr A Hay Elewa,
Acting Consul-General of Egypt, Mr Park
Yang Chun, Consul General of Korea, Mr
Tarip Puri, Consul General of Pakistan and
Mr Martin Malan, Consul General of South
Africa.

BEMRE
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(left) and Mr Sidney Fung, Assistant Director
of International Affairs.

Mr Park Yang Chun, Consul General of Korea

MREESMET (£) RERSHHNELRSNE

Members stud&ling the race form.
g8’ [Lkit]

Mr Martin Malan, Consul of South Africa
(right) and Mr N S Shroff, Chairman of Arab

& Africa Committee (left).
MHFEFEBFXX (B)
BY% (k)

CFRAERFNEEEERE

Mr Tariq Puri, Consul General of Pakistan (left)
BEAASEERER ()

Strategy Review was submitted to
government.

On 21 January, the CSI submitted a
response to the consultation paper on the
review of the Employees Retraining
Scheme Board to Education and
Manpower Branch.

On 22 January, the Coalition
submitted another letter on conveyancing
scale fees to Mr Robert Allcock of the
Attorney General's Chambers, following
further consultation with the Law Society
and members of the Executive and
Professional Services Committees. In the
letter, the Coalition acknowledged the
Law Society's call for the issue to be
examined by a commission of enquiry,
while maintaining its position against
scale fees.

Following consultation among the CSls,
on 30 January a paper was submitted to Dr
Rubens Ricupero, Secretary General of
UNCTAD on collaboration between
UNCTAD and the CSls in establishing CSls
in developing countries. The paper was
developed by a subcommittee appointed
by the last CSI Conference and chaired by
Dr WK Chan.

The fifth position paper on travel/
tourism, which featured on airport charges
at Chek Lap Kok, was submitted to the
Government, the Airport Authority, the
Hong Kong Tourist Association and the
Joint Council for Travel Industries on 13
February.

Promotion of Services

On 15 and 16 January Coalition Secretary
General Dr WK Chan was invited by
Industry Department to be a speaker at a
training workshop on promoting inward
investment in the service sector for officials
of the Hong Kong government overseas
offices.

Hong Kong Awards for Services

The logo design competition for the award
scheme was launched in January 1997. At
the closing date 117 entries were received.

INTERNATIONAL AFFAIRS
DIVISION

COMMITTEES

Arab and African Committee

The Arab and African Committee and Asia
Committee jointly hosted a dinner
reception on the evening of 22 January at
the Happy Valley Race Course. The
objective of the meeting was to provide a
useful business networking opportunity for
members. Members also had the
opportunity to exchange views with Mr A
Hay Elewa, Acting Consul-General of
Egypt, Mr Park Yang Chun, Consul General
of Korea, Mr Tarip Puri, Consul General
of Pakistan, and Mr Martin Malan, Consul
of South Africa.
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Fact-finding
mission from
Japan

A detailed briefing on economic
developments in Hong Kong and southern
China was delivered recently by Chamber
members to a delegation from Japan's Keizai
Doyukai.

General Committee member, Mr John Hung,
hosted the meeting with the Japanese
delegation in the Chamber Boardroom on
December 10, 1996.

Mr Hung is shown here introducing the
mission leader, Mr Jiro Ushio.

The Keizai Doyukai, or Japan Association of
Corporate Executives, is a business forum
allowing to propose to develop economic
and social initiatives for Japan, at home and
abroad.

Its membership is drawn from around 900
Japanese companies and comprises about
1600 corporate executives.

They participate in specialised committees
within the group that conduct studies and
surveys on issues of economic and social
significance.

The purpose of the visit to Hong Kong was
to gain an insight into the territory's
immediate outlook and information on the
current economic situation.

Views were also exchanged on the transition
to Chinese sovereignty and the outlook for
the territory during the transition year of
1997.
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Asia Committee

The Asia Committee met on 22 January
immediately after a lunch talk by Mr Haruo
Hori, Chief Representative of Joyo Bank in
Hong Kong, on the business opportunities
in Ibaraki Prefecture, Japan. The Committee
discussed, among other things, a joint
dinner reception with the Americas
Committee for Dr Henry Townsend, CEO
of Airport Authority Hong Kong, on 18
March at the Hong Kong Club.

A roundtable luncheon on "Risk
Factors of Doing Business in India" with
Mr Deepak Bhawnani, Country Manager
of Kroll Associates, was held on 16
January. 20 members participated.

- Mr Hilton Cheong-Leen received a VIP
delegation from Japan on 24 January. The
group visited the Chamber mainly to be

briefed on Hong Kong's current economic
and political development and to seek
views from the private sector on the future
of the territory after 1997.

The Executive Director of International
Business Organization of Osaka, Inc, Mr
Ueda Yutaka, called on the Chamber and
was received by Assistant Director for
International Affairs, Mr Sidney Fung, on
3 February. The purpose of his visit was
to foster closer links between the two
organizations. Mr Yutaka was
accompanied by Mr Naohiro Tokaji,
Director of Osaka Prefectural Government
Office in Hong Kong.

China Committee
Mr Wu Bing Hui, President of Guangzhou
CCPIT and his 8-member delegation visited

the Chamber on 20 January. Discussions
focused on promoting cooperations
between the two organizations. Led by Mr
Yang Quanshe, Director of Hebei's Bureau
of International Investment & Cooperation,
a 16-member pre-mission group called on
the Chamber on 27 January. The objective
of the visit was to promote a conference
for business talks on cooperative projects
in Hebei province to be held on 25 March.
Mr Yang invited the Chamber to be one of
the sponsoring organizations.

Mr Tony Fung, Chairman of China
Committee, and Mr Andrew Yuen,
Chairman of Asia Committee, jointly led
a 30-member delegation to Guangzhou,
Shenzhen and Yantian Port on 23 and 24
January. The objectives of the visit were
to meet with senior Government officials
for discussions on current economic
development and future cooperation
between Guangdong and Hong Kong after
1997. The programme included meetings
with Mr Tang Bingquan, Vice Governor
of Guangdong Province, Mr Li Youwei,
Secretary of Shenzhen Committee of the
Chinese Communist Party, Mr Lin Shu Sen,
Acting Mayor of Guangzhou, and Mr Wu
Jiesi, Vice Mayor of Shenzhen. A visit to
Yantian Port was also arranged. Ms Rosa
Chiu, Marketing Executive of Yantian
International Container Terminals Ltd,
briefed members on the facilities and
operation of Yantian Port and explained
in detail its comparative advantages.

Europe Committee

The Europe Committee hosted a dinner
reception on 28 January for consular
officials represented in Hong Kong from
Bulgaria, the Czech Republic, Poland and
Russia. This proved to be a useful business
networking opportunity for members and
the consular officials concerned.

Mr Jean-Jacques Mayor, the Consul of
Switzerland in Hong Kong, called on the
Chamber on 22 January to discuss
arrangements for the forthcoming
investment promotion seminar on
Switzerland as part of the official
programme for "The Swiss Week" that is
due to take place from 12 to 20 November
1997. Accompanying Mr Mayor were
Messrs Werner Suter and Walter Brogli,
respectively Deputy Managing Director
and Project Manager of the Swiss Office
for Trade Promotion.

Mr Fernando Santos, the Consul
General of Portugal in Hong Kong, and
Mr Joaquim Moreira, Trade Commissioner
(Investment) of Portugal in Macau, called
on the Chamber on 30 January. The
purpose of the visit was to ask for the
Chamber's assistance in organizing a
luncheon meeting with a large incoming
delegation from Portugal, which would be
held on 21 February.

A meeting with a 12-member trade
delegation from the Latvian Republic, led
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Supply Chain
Management
(SCM)

The Chamber acted as a supporting
organisation for the Hong Kong Article
Numbering Association's Supply Chain
Management (SCM) and Electronic Data
Interchange (EDI) seminars on 9 January
1997.

Both seminars were held at the Hong Kong
Convention and Exhibition Centre.

HKANA Chief Executive, Anna Lin, said the
seminars were exciting and rewarding events
not just for the HKANA itself but most
importantly for the seminar participants.
She expressed the Association's gratitude for
the Chamber's support for, and contribution
to the seminar.

"With the mission to promote and facilitate
efficient trade practices particularly Supply
Chain Management (SCM) in Hong Kong, the
HKANA strives to accommodate Hong Kong
industry with prevailing information and
insights on the global SCM movement and
the use of EDI in business processes as the
enabling tool for SCM," she said.

"Through the professional presentations of
the local and overseas SCM/EDI specialists
in the seminars, we were able to transfer
world class SCM knowledge and expertise on
EDI to Hong Kong businesses.

"The seminars were fully attended with
excellent response. Thanks again for your
active support in bringing about the notable
success of the seminars," she said.

9 Jurwary, 1997

1 Seminor

S6M Sominar
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by Mr Henriks Silenieks, Deputy Director
General of the Latvian Chamber of
Commerce and Industry, was held in the
Chamber on 31 January. Mr Manchar
Chugh, Vice-Chairman of the Europe
Committee, warmly welcomed and briefed
the delegates on the current economy and
future prospects of Hong Kong. This
delegation was interested in seeking
trading partners for stationery, acoustic
systems and components, yarns and
clothing accessories, etc.

HONG KONG INTERNATIONAL
Dr Gunter Albrecht, Head of Economics
Department of the Association of German
Chambers of Industry & Commerce (DIHT),
and Mr Zygmunt Tyszkiewicz, Secretary
General for the Union of Industrial and
Employers' Confederations of Europe, called
on the Chamber Assistant Director, Mr
Sidney Fung, on 29 January. Mr Tyszkiewicz
had particular interest in the views of Hong
Kong companies on the recent EU anti-
dumping actions against China-made
products. He also had the opportunity of
meeting Mr Denis Lee, Chamber's General
Committee Member and Chairman of the
Government's SMEs Committee.
Following the meeting with Mr Yair
Ofek, the Deputy Director General of Israel
Export Institute last month, the Israeli Consul
General in Hong Kong, Mr Zohar Raz
revisited the Chamber on 3 February. Mr
Raz was interested in organizing a seminar
on the business opportunities in Israel some
time in April and if possible, to be followed
by a mission from Hong Kong to Israel.

PACIFIC BASIN ECONOMIC
COUNCIL

Mr Martin Barrow, Chairman of the
Working Committee on Administrative
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Barriers to Trade, hosted a working
luncheon with the City University of Hong
Kong research team and executives from
PBEC Secretariat to review the progress of
the research project.

INDUSTRIAL AND CORPORATE
AFFAIRS DIVISION

COMMITTEES

Human Resources Committee

A meeting of the Committee was held on
22 January. The Committee invited Mr Ma
Shi-hang, Francis, Deputy Chief Factory
Inspector and Mr Tsin Tai-wa, Senior
Occupational Hygienist, to brief members
on the proposed Occupational Safety and
Health Bill & Occupational Safety and
Health Regulation.

Other issues like the proposal to
improve the settlement of compensation
claims for death under the Employees'
Compensation Ordinance, transparency
measures proposed by the Subcommittee
on the Review of Advisory and Statutory
Bodies under the Panel on Home Affairs
of the Legislative Council, the Consultant's
Report on Employees Retraining Board and
the Education Commission's Report No 7
were discussed at the meeting.

Mr Alan Lung of Time/System (Hong
Kong) Limited has been nominated as the
Chamber representative of the RAC Sub-
Committee on Employment for the term
from 1 January to 31 December 1997.

Mr Roderick Pryde of the British Council
has been nominated as the Chamber
representative to sit on the Committee.

SME Committee
Members met on 21 January to consider a
wide range of issues including the
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Consumer Council's report on a
Competition Policy for Hong Kong.

Environment Committee

The first meeting of the committee in 1997
was held on 28 January. Representatives from
the Kowloon Canton Railway Corporation
were invited to brief members on the West
Rail and related environmental issues.

EVENTS

¢ Training Courses on "Tax
Mitigation Measures for Foreign Investors
Engaged in Domestic and Export Sales”
were held on 16 and 28 January. Both
events were attended by 22 members.

e 17 members and guests joined the
golf outing held at the Guangzhou
International Golf Club on 18-19 January.

e A one-day training workshop on
"Influencing Others" was held on 21
January with 19 members attended.

* 104 members and guests joined the
January 3288 Dinner Club meeting on 21
January 1997.

e A two-day training workshop on
"Minutes and Report Writing for Personal
Assistants & Secretaries" was held on 22
& 24 January. 15 members attended.

e An officer of the Fire Services
Department explained to 38 members the
important concept of "Fire Prevention in
Industrial Premises" in a roundtable
luncheon on 28 January.

e Two half-day training courses on
"Professional Telephone Skills" were held on
29 January. A total of 41 members attended.

¢ One half-day training course on
"Telephone English" was held on 30
January. 24 members attended.

* 36 members and guests joined the
golf outing held at Clearwater Bay Golf &
Country Club on 31 January. il
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Rights and Wrongs

rom the reaction of the British Foreign

Secretary, the Governor and certain

Hong Kong politicians - and the
'knock-on' effect their comments have had
in the international media as well as
Washington - the general public, both at
home and abroad, could be excused for
thinking that the entire Bill of Rights is to be
repealed and that Hong Kong people are to
be stripped of all their freedoms.

Such wilful misrepresentation of the facts
by Hong Kong's detractors serves only to
increase the concerns and anxiety of people
in the Territory, and to further damage
perceptions of Hong Kong overseas. The
fact is that Hong Kong will still have its Bill
of Rights and the provisions of the
International Covenant on Civil and Political
Rights will still be in force in Hong Kong
through Article 39 of the Basic Law. This
should be made clear.

What should also be made clear is that,
although the merchants of doom like to lump
everything together and try to confuse the
issues, we are actually dealing with two quite
separate and distinct issues. The first issue
relates to technical amendments to the Bill
of Rights to prevent it having supremacy over
the Basic Law, while the second relates to
amendments to the Public Order and
Societies Ordinances.

Position unchanged

Despite recent attempts by the Governor to
suggest that some of my Legco colleagues
and | have changed our stance on the Bill of
Rights, let me state categorically that, today,
as in the past, | fully support the Bill of Rights.
However, today, as in the past, | still have
reservations about the compatibility of the
Bill of Rights with legislation already in place
- and, in particular, the relationship between
the Bill of Rights and the Basic Law.

| am not a legal expert, so | have to rely
on legal opinion - and, if legal opinion is of
the view that the Bill of Rights overrides the
Basic Law, then a few technical amendments
will need to be made to the Bill of Rights to
prevent this situation from arising. After all,
the essence of the Bill of Rights is to reinforce
various freedoms and rights for Hong Kong
people, not the granting of supremacy over

by The Hon Paul
M.F.Cheng

our mini-constitution. But again, let's make
it very clear. We are talking here about
technical amendments. No-one is
suggesting for a moment that the Bill of Rights
be repealed.

Achieving a balance

On the issue relating to the Public Order and
Societies Ordinances, let us not condemn
before the fact. This matter has now been
delegated to the SAR government to handle,
and there will doubtless be many opinions
expressed in the coming months.

As far as the Public Order Ordinance is
concerned, much of the debate will be about
numbers. How many people will be allowed
to gather for public rallies, marches or
demonstrations, and whether or not a permit
is required. The key is to make sure a proper
balance is achieved which enables full
expression of opinion while ensuring that
this is done in a peaceful way so that ordinary
citizens do not feel threatened or
inconvenienced.

At the end of the day, people have the
right to say what they like about Hong Kong
- even if what they say wrongs Hong Kong.
And misleading the public on the "rights"
issue (and indeed any other issues) through
exaggeration or twisting of the facts certainly
does that. Ultimately, we risk damaging
Hong Kong's investment climate and our
status as the leading commercial and
financial hub in the region. Does that benefit
Hong Kong people? No, rather it puts at
risk their jobs and their livelihoods. What
then of their "rights"? Their right to work
and their right to a decent standard of living?

Now, more than ever, | urge the
community to work together in the best
interest of the Territory and its people, and
to ensure that Hong Kong enjoys its right to
proper and fair representation.

Bills - A Question of Status

Immigration (Amendment) Bill

Legco Members have formed a Bills
Committee to scrutinise this piece of
legislation introduced by the Government
last month. However, of greater concern to
the international business community is a
Private Members' Bill - the Immigration

(Amendment) (No. 2) Bill 1997 - introduced
on the same day by the Hon Chan Yuen-
han.

The Government's Bill focuses on
removing the privileged immigration status
of British citizens in Hong Kong, and seeks
to bring their status into line with that of
nationals of other countries. In particular,
British citizens will in future have to apply
for visas if they come to Hong Kong to take
up residence, to work, or to study, in the
same way as other foreign nationals have to
do so at present. The British Chamber of
Commerce accepts that it would be
inappropriate for British citizens to enjoy a
special status after June 30, 1997, and is
urging speedy implementation of the Bill to
give companies employing British citizens
more time to prepare for and adjust to the
changes.

The Hon Chan Yuen-han's Bill is not just
targeted at removing British privileges, but
has wide-ranging implications for all foreign
nationals working or seeking to work in
Hong Kong. The practical effect of the Bill
is to impose an employment visa
requirement on all foreign nationals, and to
virtually scrap the current unconditional stay
status. Although probably unintentional, this
will mean that, in practice, long-term foreign
residents who have been granted
"unconditional stay" status will have to apply
for employment visas - as will dependants
of foreign nationals and foreign spouses of
Hong Kong residents. Currently, these
groups are exempt in line with the
Government's policy of facilitating foreign
national whose presence is deemed
beneficial to Hong Kong to stay in Hong
Kong with minimum formalities.

The Administration and the international
business community are worried that the Bill,
if passed, would have a negative impact on
Hong Kong's status and reputation as an
international business centre which
welcomes expatriates to contribute to the
economic well being of Hong Kong - thus
further adding to business concerns over
Hong Kong post 1977.

Because of the very different aims of the
two Bills, Legco will deliberate on them
separately. Naturally, | will be following
these Bills closely, and urge Chamber
Members to let me know their views.

— Paul M. F. Cheng

P.S. If you have any comments, suggestions
or issues you wish to raise, please contact
me through my Legco office at Room 312,
Central Government Offices, West Wing.
Tel: 2537-2106/2107. Fax: 2530-3451.
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J’ GUANGDONG MISSION

Success for first visit to
southern China in 1997

two-day Chamber mission to
Guangzhou and Shenzhen,
including a special visit to Yantian

port, successfully examined future business
and investment opportunities in the area.

The mission members also discussed
with local government officials future
economic relations between Guangdong
and Hong Kong after the 1 July 1997
handover date.

The delegation was led by Mr Tony Fung,
Chamber General Committee member and
Chairman of the Chamber's China
Committee. The Deputy Delegation Leader
was Mr Andrew Yuen, Chairman of the
Chamber's Asia Committee.

The delegation had the opportunity of
meeting senior Chinese government officials
at provincial and municipal level, including
the Deputy Executive Governor of
Guangdong, Mr Tang Bingquan; Mr Lin Shu
Sen, Mayor of Guangzhou; Mr Li Youwei,
Party Secretary of Shenzhen and Mr Wu Jiesi,
Deputy Executive Mayor of Shenzhen.

Reviewing the economic achievements
of Guangdong province, Mr Tang told the
delegation that the Guangdong economy
grew at a much faster rate in 1996 than
previously forecast.

*The GDP growth rate for last year was
14%.

He added that due to the close
integration of the two economies, when
Guangdong prospers, so will Hong Kong and
that there is a tremendous scope for bilateral
cooperation between the two territories in
1997 and beyond, particularly in the tertiary
sector which is expected to expand to about
two-thirds of Guangdong's GDP by 2001.

The delegation was given the
opportunity to visit Yantian Port and its
facilities before returning to Hong Kong. M

Mr Wau Jiesi, Vice of Shenzhen
AITETRRERLE ()

Group picture of the mission outside the Guangzhou Government building
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GUANGDONG MISSION

Mr Chen Kai Zhl, Senior Vice Mayor of Guangzhou, hosts a banquet Ms Rosa Chiu (right), Marketing Executive of Yantian International

for the study mission Container Terminals Ltd, briefs the delegation on the facilities and
BATRBET RRBALRERGERARA (£2) operation of Yanfian Port

BRERERERERARATDTERETHEHENZL (F) AESNZ#ED
HR

Mr Lin Shu Sen, Acting Mayor, People's Government of Guangzhou
EMNTRATRAEKREE ()

Mr Li Youwei, Secretary, Shenzhen Committee of the China
Communist Party RYlmmEBRBERLE (H)

Mr Tang Zhuo Tian, Vice President of CCP.IT
EREERESRERBNMEE (D)

i -
V'f'

Mr Tang Bingquan, Vice Governor, People's "
Government of Guangdong Provincial Mr Tang Bmgquan, Vice Governor, People s Government of Guangdong Provincial, with
ER4SESESRELRLE (B) mission members HNEEERHEEES
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HKCSI

Fifth Position Paper on Travel,
Tourism and Hospitality

Travel related industries concerned on the Chek Lap Kok user charges

wishes to highlight the specific issue of
user charges of the Chek Lap Kok new
airport.

I n this fifth position paper, the HKCSI

Travel industry's concern

Recent consultation by the HKCSI among
travel-related industries including
airlines, travel agents, hotels and tourism
operators has revealed an expectation
that there will be a substantial increase
in user charges when the new airport at
Chek Lap Kok opens in 1998. Already
air cargo handling charges are set to
become higher, while landing charges at
two to four times the current rate have
been mentioned.

This has presented an unsettling
scenario for the travel and related
industries and for users of the new airport
in general. Their concerns can be
summarised as follows.

1) Higher charges will inevitably lead

to their margin being squeezed. In a
market which is already very competitive,
there is a limit to which costs can be
absorbed through further improvement in
efficiency.

2) As aresult higher charges will have
to be passed on to the end-user. According
to estimates by the airline industry, the cost
to a family of four flying out of Hong Kong
and back could rise by as much as
HK$1,700. This will inevitably dampen
demand and lead to a further downward
pressure in their business.

3) Apart from the effect on
consumers, the rise in end-user charges
will not be welcomed by the service
industries at large. There is already much
complaint from the business sector about
rising operating costs, the cost of business
trips being one component. While the
business traveller will take many other
factors into account in deciding which port
to travel through, an "expensive airport"
perception will be created and

perpetuated, the cumulative effect of
which cannot be ignored.

4) From a broader point of view, one
of the key rationale for Chek Lap Kok has
been to maintain Hong Kong's economic
edge through strengthening its status as an
aviation hub, thereby enhancing Hong
Kong's competitiveness. Raising airport
user charges to unrealistic levels will only
have an opposite effect.

Prudence needed

While recognising the travel industry's
concern, we do not see any reason to
assume that government and the Airport
Authority does not have the best interest
of Hong Kong and of the aviation-related
industries in mind in deciding user charges
at Chek Lap Kok. One of the cardinal
principles of the Chek Lap Kok project is
that it will be run on prudent commercial
principles. This is a principle which we
continue to support. Having said that,
from the point of view of prudence, there
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HKCSI

is a case for the Airport Authority to
respond to the call of the travel industry
for more careful consideration in deciding
user charges.

It is our belief that nothing can be
further from the Airport Authority's
intention than to threaten Chek Lap Kok's
competitiveness in any way. If any policy
by the Airport Authority such as pricing
were to have the effect of undermining
Chek Lap Kok's competitiveness, the
Airport Authority would be the first to take
measures to alleviate it and to restore Chek
Lap Kok's premier position. However, in
view of the increasingly more competitive
global and regional environment in
aviation, it is important to get it right at
the beginning without having to make
costly adjustments to rectify any
miscalculations. It follows that it would not
be prudent to expose Chek Lap Kok to any
risk that might undermine its competitive
position.

Rate of return

Part of the concern over higher user
charges has followed from government's
policy of achieving full cost recovery with
a 5 per cent real rate of return on Chek
Lap Kok. This is calculated on the basis
of a 3.5% real rate of return plus 1.5%
"risk factor". While given Hong Kong's

unique circumstances we appreciate the
need for the full cost recovery policy, we
wonder if the 5% real rate of return could
not be more flexibly applied. In
particular, the justification for the 1.5%
"risk factor" will have to be balanced
against the risk of an airport which is too
expensive. On the other hand, lowering
the rate of return even marginally will
reduce the pressure considerably on
airport user charges.

Even if the 5% rate of return, and hence
the substantially higher user charges can
be justified economically, there seems no
compelling reason to have to apply the
higher rate uniformly from day one. In
order not to subject the travel industry to
an impact of a sudden and radical nature,
it would seem far better to implement it in
stages.

More efficiency

Another alternative in shifting pressure
from higher user charges is to increase the
efficiency of the new airport through lower
cost of operation of the airport itself, as
well as raising revenue through non-
aeronautical sources. The possibility of
achieving greater revenue through a more
aggressive commercial plan - without
making the airport too expensive for
retailers - should be explored.

Consultation

A cost-effective pricing is a key to the
successful launch of Chek Lap Kok. To
achieve that, the Airport Authority should
be in constant touch with practitioners and
users. To that end we call on government
and the Airport Authority to conduct more
regular consultation with industry on the
operation of the new airport, including the
structure and level of user charges.

There is a need for thorough
consultation but at the same time, the issue
should be settled as soon as possible in
view of the fundamental nature of the
changeover to Chek Lap Kok. In this
connection we suggest that the discussion
might be accelerated through involving the
office of the Chief Executive of the SAR.

Conclusion

The HKCS! is not in a position to prejudge
upon the effects of the new user charges.
In the interest of the service industries as
a whole, however, we call upon the travel
industry - including the Airport Authority
which we regard as a key player of the
travel industry - to work together, not
against each other, to make Chek Lap Kok
the success that it promises to be. The
government has a facilitating role which
it should not refrain from. |
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TERRITORIAL DEVELOPMENT STRATEGY REVIEW

Territorial Development
Strategy Review(TDSR)

ntroduction
The Chamber welcomes the

opportunity to comment on the 1996
TDSR. Nevertheless, we have found it
difficult, adequately, to comment on a
complex study which has taken six years in
gestation and encompasses such a wide
variety of disciplines, most of which require
their own professional expertise. This
submission represents the coordinated
comments from representatives of the Hong
Kong Coalition of Service Industries and six
Chamber committees.

The TDSR is a rolling strategy with a
series of projects, most of which it is
proposed to implement by 2011. The main
debate concerns what course the Medium
Term Strategy should follow. Since time to
implement the Medium Term Strategy is
very short, a major focus of this response is
a clarion call for early action. A further
important issue is the need to coordinate
Hong Kong's development with that in the

Pear| River Delta.

The Chamber's comments should be
seen as endorsement by exception of the
TDSR, with emphasis on the Medium Term
Strategy. Where exceptions are made, they
cover broad policy issues.

Assumptions

Population Growth. A key factor will be
population growth. We note that the
Government has acknowledged difficulties
to date in accurately forecasting this and
especially of factoring in the main variable,
which is net migration. We doubt whether
sufficient consideration has been given to
greatly increased cross border flows of
personnel in the future for the purposes of
living, retirement or work, particularly as
additional cross border road/rail links are
opened. We suspect this could account for
substantial variations in the forecast of the
day-time/night-time population.
Furthermore, we note that no reference has

2 W B IR SR W

5l

ﬂaﬁ@%%%&@vﬁm%ﬁﬁré%
D gt SRS AR | R E R BB
SE o SRTH > BIBIEEE AR - BRER]
RE6E > T RMERSI B L EZ » &
K ¥ RER - wAEA RN
o AT > B R AR RS
MR o B REMSEERENET
HEBRBEHBRNREAAGoKEZEEN
A

[ Ao REMARS ] TR —HES L
B EGTE > ST — RS EERT
> REFEFE 2011 F/rEIT - Bt [+
HAseng FEIEAR 7 mEE R > BRFR TER
T o mNMELT [P ER RS ] AORERE
EATIEBE - Rt > AETE SR FE T A
FEATED o EEEMR - BT RIET A g
RSBy - ZH BHLER VL = fA U A0 45 TE 38 TAR
ZH > EEFAH o

BR T IS s RE TR 2B ER
KBS Mt | BINE > W gt b A
ROMEAT I LR i T AR s Al

[

W2 )y H B BRI -
R

AOHE - ANOEREZESEERE RN
TEMEEER - BRE - TEEEEEA
D3R R EIERE: > AR EFEER
NS £ E S HI A SR - FAREE
BE o RZE > ANEME C IBIRE TR AR
& o AR RS E % B #5E
% 5 P B T A B B S A A R
o> ERGEWMERENHENG - £E8F
I W R GRS N AMHERE - B
A o AREREL A WHER
B - Ty A R A D R E
EZIEREE - A REIRNER > RS
RS R IR KA i IE v R A R > &
BREAFMEHES > FEBRRESBAD
W AR AT LR o B 1996 F A
SRR BT &G RA A R A - (EARBERA B
Frat > BR(EEARST RS N E VS ATE
HET (AIFEHA A 201 1 M A N80
) o JRBUIARBETT O SR B LB

been made to illegal immigration, which
historically has always added a significant
percentage to the population. For these
reasons, whilst awaiting the analysis of the
1996 By-Census, we query whether even
the upper scenario of 8.1 million by 2011
is high enough. We recommend the TDSR
should assume a strategic growth ot at least
8.1 million people by 2011.

Population growth has such a significant
impact on the TDS and on Hong Kong's
future economic development that it should
be subject to regular reviews to take account
of SAR Government policies and updated
migration statistics. In terms of policy
response and development strategy, the
uncertainties Hong Kong faces in population
growth indicate a need to provide extra land
and the necessary infrastructure which could
serve as a land reserve to cater for higher-
than-expected population growth.

Hub Functions. As stated in the TDSR,
the future hub functions of Hong Kong
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TDSR

reflect a straight line projection of the
existing economic structure. In part, we
believe this is correct. For instance, the
port will remain central to the economy.
This is likely to encourage industrial
development to cluster around it. In turn,
this points to the need for adequate land
reclamation to meet these requirements.

However, some functions will change.
In the 1980s, the new towns in the New
Territory were conceived as self-contained
industrial towns. But the market changed
as manufacturers found it more cost
effective to relocate to China than the New
Territories. Subsequently, Hong Kong,
therefore, developed into a service
economy. As the TDSR points out, tertiary
industries like to congregate around the
Main Business District.

Looking to the future, we doubt whether
sufficient account has been taken of the
ongoing emergence of the "information
economy". The implications of this are, as
yet, unclear. A more coherent Government
view would be welcomed. Certainly, this
is another factor which will require periodic
review and flexibility to manage the
resulting change.

Job Distribution

The TDSR envisages the decentralization of
commercial office centres from the Central
Business District to locations of major transport
interchanges. This is impracticable in most
new towns because the areas in close proximity
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to mass transit facilities are already occupied
by residential estates; and businessmen will
not locate offices away from easy access to
public transport. Furthermore, despite the
advent of the information age, personal contact
is still considered an important advantage.
Therefore, unlike Singapore, where the
Government directs businesses to designated
areas, in Hong Kong, a clear propensity for
business to congregate around the main
business district in the metro area remains -
and the market rules. Moreover, Hong Kong
people like to work in the Metro area away
from their place of residence. For these
reasons, we believe the future pattern of job
and population distribution in Hong Kong will
be one of residing in the new towns and
commuting to work mainly in the metro area
or around the port.

Transport Infrastructure
Foremost in the TDS must be the development
of a fast mass transit system if Hong Kong is
to cope satisfactorily with the projected
population and freight movement. This will
be essential for the development of the New
Territories and to facilitate the practice of
working in the metro area, whilst commuting
to and from better and cheaper residential
accommodation adjacent to transport nodes.
In this respect, we support the view that
new towns and development areas must be
of a size sufficient to ensure the financial
viability of the mass transit systems which
serve them.
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e The TDS is predicated on the principle
that the transport infrastructure should be
reactive to meet projected requirements. It
is the Chamber's view that transport
infrastructure should also be proactive and
take the lead in promoting development. For
this reason, we recommend that :

e The Western Rail Link should be
developed as a package for both freight and
passengers as soon as possible. We believe the
impetus this will provide for the development
of inland areas of China would improve the
financial viability of the whole project.

¢ The second Lantau Rail Link should
be upgraded from a Group C to a Group A
project.

¢ The possible MTR link from Central
through Kai Tak to Tseung Kwan O should
be upgraded also to a firm project for early
completion.

¢ A medium-term strategy for Hong Kong
should take into account the evolution in the
relationship between Hong Kong and its
hinterland. For example, the TDSR document
does not deal with the plans by Shenzhen or
Zhuhai for additional road/bridge links with
Hong Kong. The Hong Kong Government may
not agree with those plans, but the Government
should provide adequate facts and arguments
to support or repudiate such proposals so as to
facilitate a meaningful debate.

Property
The Chamber believes that a flexible land
supply policy to meet market demands is a
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prerequisite to property development in the
TDS. This includes making better use of
existing land. However, it should be borne
in mind that most of the opportunities to
redevelop redundant facilities, such as
outdated dockyards and power stations, or
to relocate non-conforming uses, such as oil
storage depots, steel mills and shipyards,
have been fully exploited. Similarly, the
policy of urban renewal inevitably dislodges
and displaces more people than can be re-
housed in the new developments. Hence,
given these limitations and the need for
timely action, it is likely that the majority of
the increased demand identified under TDS
can only be met by the release of suitably
located existing agricultural or Crown land
or newly-formed land.

Residential. There is a need for an
additional land supply for all categories
of private sector development, and
especially for the luxury sector, to provide
affordable housing and to discourage
speculation. At the same time, existing
town boundaries should be extended to
increase capacity whilst utilising the
established infrastructure. New towns
should be made attractive to live in to
encourage commuting from the place of
residence to work, thus reducing
residential pressures in the Metro area.
Many residential areas also need to be
redeveloped. The problem of residential
buildings getting old and obsolete will
increase gradually in the next decade.

Commercial. Careful thought should be
given to the creation of new commercial
modes, given the level of supply projected
from LDC and MTRC related schemes over
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the next five to eight years. The retail sector,
in particular, is in some disarray with a
number of casualties at the margin and future
plans should focus on large regional centres
above or close to a transport interchange
which will be able to offer the convenience
and the range of choice and experience now
expected by the consumer.

Industrial. The TDSR raises the problem
of obsolete industrial areas, but offers no
proposals for their redevelopment. Many
industrial areas in the urban areas need to
be utilized more efficiently. Most of the
manufacturing sector has now been
relocated. Therefore, many of the problems
of the industrial/residential interface have
also disappeared. The Chamber
recommends consideration should be given
to rezoning these areas for residential or
commercial use.

Land is too important a resource in
Hong Kong to be under utilized. To prevent
urban decay and to maximize the use of
valuable urban land, Hong Kong must
address the issues related to urban renewal
and redevelopment seriously. Obstacles to
redevelopment posed by planning,
building, environment, minority ownership
and other considerations must be
addressed. If necessary, the community
may have to make some hard decisions
whether some of these considerations need
to be compromised in order to expedite
redevelopment. The Government's earlier
proposal for upgrading the Land
Development Corporation into an Urban
Renewal Authority is an incremental step
in this direction. But the scale of the
problem is much bigger than the proposed
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Urban Renewal Authority could tackle; and
this problem is going to get worse.

Environment

The Chamber supports measures to conserve
Hong Kong's natural heritage, including the
framework of land and marine based
conservation areas. The environmental
situation in Hong Kong has been seriously
degraded by development to date. What is
needed now is urgent remedial action and
minimisation of further damage to the
ecology. In part, the 1989 White Paper, a
ten-year pollution abatement programme,
which is ongoing, has made some progress
to remedy the situation. However, it seems
clear that air pollution will get worse unless
attitudes change and the will to implement
changes can be found.

The Study on Sustainable Development
for the 21st Century (SUSDEV21), which
begins in about February 1997, should have
taken place concurrently with the TDSR.
However, it now seems very likely that
decisions on the Medium Term Strategy
under the TDSR will be required before the
results of the SUSDEV21 study are available,
and certainly before any benefits arising from
SUSDEV21 can be felt. It is essential
therefore that the Government presses ahead
as fast as possible with SUSDEV21. In
particular, we support the view that, based
on the SUSDEV indicators on progress
towards sustainable development, the
Consultants findings should be prioritised
with emphasis on air pollution in particular,
waste minimization and on how government
can better integrate the management of
sustainability issues.
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THE LATE GRAHAM JENKINS

It is with deep regret that the Chamber
announces the death in Queen Elizabeth
Hospital on 3 March 1997 of its Editor, Graham
Jenkins, aged 80 after a month long illness.
Graham joined the Chamber as Editor in
1981 after a varied career in journalism,
which included being Regional Head of
Reuters, and Editor and Proprietor of a Hong
Kong evening newspaper, "The Star".
Performing, personally, most of the work
from writing, to editing, to preparing for
publication, Graham raised the standard and
status of the Chamber's monthly magazine,
"The Bulletin", to that of a well respected,
serious business publication. In 1988,
Graham took on additional responsibilities
as Publications Manager responsible for all

Chamber publications.

A very private individual with fierce
professional pride and a fund of fascinating
stories stretching back over a long career
in journalism, Graham was a respected and
well-liked member of staff. A perceptive
individual, he used his wide experience to
give sage advice to staff members of all ages
when the occasion seemed appropriate.
The extent of his circle of friends only
became apparent after he was hospitalised
in early February this year, when his bed
seemed to be permanently surrounded
during visiting hours by hosts of well
wishers from all walks of life. He died, as
he would have wished, in the saddle, and
will be sadly missed. |
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Medium Term Strategy

In summary, the Strategy states the obvious.
Therefore, we endorse the balance
represented by a compromise between the
New Territories and Harbour solutions.
Indeed, there is little option but to do so in
view of lead time constraints. However, every
opportunity should be taken to capitalise on
existing infrastructure in the New Territories
where possible. Specifically, the area around
the focal transport node at Au Tau - Kam Tin
should be a key area for priority development.

The Chamber's main criticism is that it
has taken far too long to develop a strategy
for which there is, as yet, no implementation
plan. In short, the time for talking has run out
and the time for action has arrived. With
building lead times running at seven years,
there is, also, a clear need to streamline the
mechanics of development procedures.
Concurrently, firm planning should begin
now, to be followed as soon as possible by
the necessary land resumption.

The Consultative Digest opens with an
acknowledgement of the close relationship
between Hong Kong and the Pear| River
Delta. Yet, surprisingly, little further mention
is made of this relationship, which impinges

on most aspects of the TDSR. Proposals to
achieve closer integration and coordination
with the Pearl River Delta should be included
in the implementation plan.

TDS Implementation
The TDS is a highly complex concept. A
large number of business and government
interests are involved. In the bureaucracy
alone, some four government secretariats
and nine departments participate in the
process. Unfortunately, various parties,
including some Legislative Councillors, have
obstructed and delayed the progress of the
TDS. Whilst this has been going on, Hong
Kong has run out of time. We recommend,
therefore, the establishment of a strong,
executive-led task force, similar to the Airport
Development Strategy Committee
(ADSCOM), with substantial powers to drive
the implementation of the final TDS plan,
within a proscribed time frame, in the
interests of the future SAR of Hong Kong.
Finally, the Chamber thanks you for this
opportunity to comment. We hope our
views will be helpful. We shall be happy to
discuss with you any of the issues we have
raised, should you wish. 51}
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BUSINESS TRAVEL

Wonders Never Cease in
local Business Travel

s the Hong Kong Tourist

Association's (HKTA) promotional

campaign says: "Wonders Never
Cease!"

The territory last year played host to a
record 11.7 million visitors who collectively
contributed more than $84 billion to the
Hong Kong economy.

While traditional tourist business played
a still dominant role in those numbers,
business travel continues to increase its share
of the market.

Changes within the local industry also
continue to reflect the importance of
business travel to the whole industry.

The extension to Hong Kong's
Convention and Exhibition Centre standing
nearly completed on the Wan Chai
waterfront is testimony to the importance of
the convention and exhibition business.

So, too, is the expansion of business class
sections in the aircraft of all the major airlines
into and out of Hong Kong.

In the hotel business, there is now hardly
a major four and five star property that does
not offer Executive Floors and a host of other
special services for the business traveller,
including 24 hour business centres.

One group, Regent International Hotels,

even offers its "Regent Select" shopping
programme for business travellers, in which
the hotel will arrange purchases and
merchandise showings for the busy traveller.

And the territory's special hotel television
service, the Hong Kong Channel, is now
spending more air time on business subjects
related to Hong Kong and southern China.

The opening up of China to international
business over the past decade-and-a-half has
probably done more to spur business travel
through the territory than anything else.

It will continue to do so in the years
ahead as Hong Kong takes on its new status
as a Special Administrative Region (SAR) of
the People's Republic of China.

In the 10 years, 1985 to 1996, the
number of visitor arrivals in Hong Kong
increased 2.8 times.

Over the same time period, the number
of resident departures (excluding those to
China and Macau) increased about the same
at 2.7 times.

The number of resident departures
including those to China (by far the biggest
number) and Macau increased by 2.2 times.

But as Hong Kong residents have
become more. affluent they have clearly
tended to spend more on their overseas trips
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than in the past. This helps explain the rapid
rise in tourist expenditure by Hong Kong
residents overseas.

According to the HKTA, total tourism
receipts in 1996 (the latest figure available)
were $84 billion or an average of $7,046
per traveller. Back in 1985 the total receipts
were $14.47 billion, or $3,957 a head.

As for outgoing tourists, they probably
spent around $61.2 billion in 1994 (the latest
figure available) in current dollar terms or
$1,878 a head (including all those travellers
to Macau and China), compared with $912
per head back in 1985 - or more the double.

But more has changed than travel and
tourism's net contribution to the whole
economy.

The opening up of the Mainland
economy since 1979 under the late Deng
Xiao Ping's so-called "open door policy" has
changed the industry profile from what if was
15 years ago.

Most important have been the growth
in the number of business visitors and,
more recently the expansion of the number
of inbound visitors from the Mainland
itself.

In the inbound market, the growth in
visitors from the fast-growing Mainland
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delightful breakfast buffet, access to the mini-relaxation gym,

complete business services and much more for no charge at all.

We welcome you to join The New Otani Club,
a membership program which gives you the above
diverse privileges when staying at the Hotel New Otani -

MEMBERSHIP CARD

For Reservations and Information
US.&Canada (800)421-8795 California Only (800)273-2294
Los Angeles (213)629-1114 New York (212)308-7491
London (0171)584-6666 Hong Kong (852)2529-2713

Tokyo (03)3262-70210saka (06)941-7021
Services offered by The New Otani Club differ
depending on the location of our hotels.

T Ve Chtar:

HOTEL NEW OTANI TOKYO

NEW OTANI HOTELS TOKYO = MAKUHARI
OSAKA = KOBE = HAKATA = LOS ANGELES
HONOLULU = SINGAPORE = BEIJING

MILEAGE PARTNERSHIPS
AMERICAN AIRLINES = BRITISH AIRWAYS
JAPAN AIRLINES = NORTHWEST AIRLINES
QANTAS AIRWAYS = UNITED AIRLINES

Annual General Meeting

‘Tuesday, 29 April 1997

AR RS
—JULEAENA =L (B

This year's Chamber AGM will be held on
Tuesday, 29 April, 1997 at 6:00 p.m. at the
Island Shangri-la Hotel. Registration and

cocktail reception starts at 5:00 p.m.
AgASER AEE B REMR—ILILLF
MAZ+JLH BB T FARRESER
HHREERT - RANELETFREE

AR TR TR BA AR

The six seats on the General Committee
coming up for re-election at the AGM will be:

HR NS REALER - FEgERE
AR T

The Hon James Tien OBEJP HJb# A P-#ifL:
Mr Tony Fung ¥k #5644
Mr C C Tung ##pe%
Mr Simon K'Y Lee MBE,JP 22 B B¢ K P-4 4L
Mr Chan Wing Kee MBE,JP Bi&BUK F-#ii:
Mr Alex L F Ye ¥f#%k4E

All of the above have indicated their

intention of standing for re-election.
AL EE RN A BAZELL -

Formal Notices of Meetings will be mailed

to members on 7 April, 1997.
BB AFEeg BRI EEE RN — LB
WAL HASE -




China market has been exceptional, many
of them of a business nature, but many of
them, too, involving traditional tourism and
visiting relatives and friends.

Today, business visitors to the territory
account for more than 30 per cent of all
visitor arrivals - almost one-in-three visitors
- compared with just 20 per cent - or one-
in-five - 15 years ago.

And that is only those who claim visits
as business visits, many business trips being
a combination of business and pleasure, and
pleasure often being given as the reason for
the visit.

Likewise, Mainland China visitors today
account for 20 per cent - or one-in-five - of
the far larger number of arrivals in the
territory compared with very few back in
1979.

But, as with most human activities, the
more things change, the more they remain
the same - and so it is with Hong Kong's
annual flood of visitors.

What is immediately obvious is that there
are simply more visitors with over 11.7
million coming to Hong Kong last year,
compared with just over 2.2 million 15 years
ago.
They are also spending more, with $84
billion plus coming from visitors last year,
up from the $6 billion outlaid in 1979.

There has also been little change in either
the gender breakdown of visitors (62 per cent
male, 38 per cent female) or of their age
profile.

The majority of visitors (some 53 per cent
compared with 48 per cent 15 years ago)
are from within the age bracket 26 to 45
years and the average age of all tourists is
still around 39 years.

The great majority, too, also stay in
commercial accommodation although there
has been some slippage here from around
90 per cent 15 years ago to 84 per cent at
present.

There has also been a minor slippage in
the length of stay of visitors, but it still
exceeds three nights at some 3.8 days now
compared with 3.7 days at the end of the
1970s.

The two major things that really have
altered the visitor profile in Hong Kong are
where the majority of visitors come from and
what they come to the territory for.

Today's almost seven in every 10 visitors
to the territory come from the Asian region,
compared with around six in every ten 15
years ago.

Moreover, visitors to the territory are a
little less likely to be just on vacation - about
54 per cent compared with 68 per cent plus
15 years or so ago.

On the other hand, there are more
claiming business reasons for their visit (31
per cent compared with 20 per cent) and
more are en route elsewhere (9 per cent
compared with 8 per cent). |
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MABKETAREA Forecast Visitor Numbers
2004 2011
PRC 3.0-4.1 4.4-71
Japan 1.8-2.1 23-29
Taiwan 25-29 3.1-4.0
S.E. Asia 1.7-2.0 22-2.8
Other Asia 06-0.7 0.7-0.9
Australia & Pacific 04-05 0.6-0.7
Americas 14-1.7 1.8-23
Europe 1B~ 1.7 1.9-24
Middle East & Africa 0.1-0.2 0.2
Total 13.0-16.0 17.1-23.1

Source: HKTA Strategy Paper 1995
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Space.

There's lots more of it in
Emirates! new Business Class.

More room: up to 52" seat pitch on Airbus aircraft and one of the most luxurious seats in the sky on our Boeing 777s.
More comfort: supportive leg rest on all Business Class seats. More of the same: personal video, phone, fax
and the finest champagne, wines and cuisine. Need we say more?

/S"bk asw/
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N
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Emirates
THE FINEST IN THE SKY.

OVER 100 INTERNATIONAL AWARDS, OVER 40 INTERNATIONAL DESTINATIONS. FOR DETAILS PLEASE CONTACT YOUR LOCAL TRAVEL AGENT
OR CALL EMIRATES ON (852) 2526 7171 OR FAX (852) 2801 4802 ON THE WEB AT bhttp://www.ekgroup.com/
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EMIRATES AIRLINE

Emirates new look for
Business Class in Airbus

More leg room and spacious cabins

mirates has completed a major
retrofitting project to upgrade
Business Class in its entire Airbus
fleet of six A300-600R and 10 A310-300s.

The project reduces the number of
Business Class seats per aircraft, to offer
passengers more leg room and more
spacious cabins. Emirates is doing this in
spite of a systemwide average load factor of
70 per cent — healthy by industry standards
— as part of the airline's conscientious efforts
to maintain high quality standards.

Each Airbus has been stripped of an
entire row of seven Business Class seats,
increasing pitch from the former 40 inches
to as much as 52 inches. An Airbus A300-
600R configured in three classes, now has
35 seats from the former 42 while an A310-
300 has 25 instead of 32 seats. For aircraft
configured in two classes, the Business Class
cabin now has 21 instead of 28 seats.

Seat back recline has been increased
from 7.5 to 9.5 inches and leg rests can be
elevated higher to create more comfortable
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sleeperette seats.

Maurice Flanagan, Emirates's Group
Managing Director, said: "The various
improvements will equip our Airbus fleet
with some of the best Business Class facilities
in the world and place Emirates in a stronger
position to meet the demands of today's
passengers."

The retrofitting project is conducted by
Emirates's Engineering Department and is
part of an ongoing exercise to keep the
airline's fleet young and efficient.

A fleet modernisation plan includes the
addition of seven Boeing 777s to the Emirates
fleet (three have already been delivered) and
the order of 16 Airbus A330-200 to be
delivered from 1999.

Emirates Airbus fleet is internationally
recognised for the innovative inflight
developments in entertainment,
telecommunications and seat design. The
airline was the first in the world to have
developed inflight telecommunications for
Airbus aircraft, and to have installed
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The new seats in Business Class EHF#ENHHER

personal video systems in all seats in all
three classes.

In the air, Business Class passengers
enjoy privileges such as pre-take off
welcome drinks, six course meals,
complimentary amenity kits, access to
electronic typewriters, inflight telephones
and fax machines. Emirates Boeing 777
aircraft carry on board sockets for recharging
laptop batteries.

On the ground, Emirates extends to full
fare Business Class passengers
complimentary limousine transfers from
airports in Dubai, London Heathrow,
London Gatwick, Manchester, Paris, Zurich,
Rome, Hong Kong and Singapore.

In Dubai, Business Class passengers can
now check-in for their flights from their
chauffeur driven limousines, as late as 45
minutes prior to departure time. This facility
is available only to those passengers
travelling without check-in baggage.

Emirates currently operates a fleet of 19
aircraft to 41 destinations across the world .l
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The Shanghai American Club

Located on the topmost floors of Shanghai Bund
International Tower, the Shanghai American Club provides
a prestigious venue where both business associations and
personal friendships can be nurtured in an atmosphere of
sophisticated elegance. Benefiting from spectacular views of
the famous Shanghai Bund, the luxurious clubhouse affords
discerning members and their families a wide array of

business, social and recreational amenities.

Premier ‘Facilities

= American Grill Room

= Fine Chinese Dining

= Formal Lounge with Entertainment
= Banquet & Private Dining Rooms

= Casual Cafe & Lounge

= Delicatessen

= Business Center

= Library & Reading Room

= Fitness Center

Opens tall 1997

SHANGHALI
AMERICAN CLUB

= Proshop

Preopening Office -

19th Floor, Shanghai Bund International Tower,
No. 99 Huangpu Road, Shanghai 200080, People's Republic of China
Tel: (8621) 6393 0517 Fax: (8621) 6393 6766

Hong Kong Marketing Office -

305 Wheelock House, 20 Pedder Street, Central, Hong Kong

e-mail: aci@amerclubil.com
Tel: (852) 2801 6299  Fax: (852) 2526 5033




hen an expatriate family relocates
to Shanghai, the culture shock can
be traumatic. Once the initial

excitement and wonder have worn off, many
may start to yearn for a taste of home. The
opening of the Shanghai American Club in
the fall of 1997 now meets these needs,
delivering a little bit of home to expatriates
living in the city.

The Shanghai American Club boasts a
strategic location on the waterfront by the
Bund, commanding spectacular views of
downtown Shanghai from the 3rd, 28th and
29th Floors of Shanghai Bund International
Tower. Placing members in the heart of the
financial district, the club allows them to
entertain clients and friends in one of the
most prestigious locations in the city.

The 4,500 m? clubhouse affords
members and their families a wide array of
business, social and recreational amenities.
The club will have three restaurants, all
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Artist impressions of interior

New, Prestigious Club

Shanghai American Club opens in autumn 1997

serving a wide selection of contemporary
cuisines in an elegant atmosphere. The

Grill Room

ERETHNERRE

library, various banquet and private dining

rooms and a delicatessen complete the

comprehensive array of facilities that the
club offers to members.

Reciprocal arrangements

with many clubs around the

world are a bonus for

members. Included in
this reciprocal network
is the Jakarta American

American Grill will serve Shanghai's most
inspired and refined American, Oriental and
International cuisines, the Cafe will feature
a Pacific Rim menu and the Chinese Fine
Dining Room will offer an eclectic mix of
regional specialties.

A well-equipped fitness center, a
business center with meeting rooms, a small
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Club, located on the

topmost floors of

Wisma 46, Indonesia's
tallest building.

A future country club is planned to
complement the refined town club. In
contrast, it will be informal, geared more
towards leisure, with tennis courts,
swimming pools and a children's activity
center.

The Shanghai American Club is truly one
of the finest clubs in the Asia-Pacific region. ll
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CRIME

Hong Kong: A Safe City

ong Kong enhanced its
attractiveness to international
business by retaining its position as

one of the world's safest major cities in 1996
with the total numbers of crimes recorded
down 14 per cent on the 1995 level.

Details of the crime figures were
delivered to the Chamber by the
Commissioner of Police, Mr Hui Ki-on, along
with an outline of the role of the Police force
during the transition year.

Mr Hui said the overall crime rate - the
number of crimes reported for every 100,000
people - is one of the lowest for any
metropolitan area around the world.

"This very pleasing result has been
brought about by a steady decrease in most
categories of crimes," Mr Hui said. "This
includes, for the third executive year, a
marked decrease in burglaries and robberies
of all types, which are down by 20.3 per
cent and 29.3 per cent respectively from

1995.

"Even more pleasing was the drop in both
bank and watch & goldsmith shop robberies
which saw a 34.9 per cent reduction
compared with 1995," he said.

Mr Hui said there had been a steady
decline in thefts of motor vehicles, in
particular luxury cars.

"The continued close cross-border
cooperation with our counterparts in China
resulting not only in a 39.9 per cent
reduction in such thefts but also a much
larger proportion of the stolen vehicles being
recovered and returned," he said.

"This close cooperation has also helped
reduce the number of illegal immigrants, not
to mention the number of illegal firearms,
entering Hong Kong.

"This success has contributed very much
to the significant fall in armed robberies in
Hong Kong and further affirms that China
does not, and will not, serve as a safe refuge

for those who have committed crimes here."

Mr Hui said that in the past twelve
months, the Force had continued its
determined enforcement action against
drugs and drug abuse and a number of highly
successful operations had helped deter
importation of heroin in any substantial
quantity.

"Continued liaison with counterparts
overseas including China has ensured that
constant pressure has been kept on those in
the drug trade and has ensured that
previously less common drugs in Hong
Kong, such as cannabis, do not gain a
foothold," he said.

Mr Hui said he was pleased to report
that the overall crime rate in 1996 - crimes
per 100,000 people - was further reduced
by 16 per cent.

"Added to this, we continue to enjoy a
very high detection rate of 51.5 per cent
which compares very favourably with other
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densely populated cities," Mr Hui said.

He said the battle against organised
crime and triads, as well as those who
launder their illicit gains continued
unabated, and the provisions of the
Organised and Serious Crimes Ordinance
had been an effective tool in combatting
these criminal activities.

"A number of very successful
confiscations of criminal assets have been
made last year and we are confident that
these successes will continue," he said.

On December 7 last year, Mr Hui also
unveiled the Force's Vision and Statement
of Common Purpose and Values.

"In this vision, every single police officer
serving in Hong Kong is committed to ensuring
that Hong Kong remains one of the safest and
most stable societies in the world," he said.

"As can be seen by our results over the
last year, the Force is already well on the
way to achieving these aims."

Mr Hui said many people had inquired
what would happen to the Force as a result
of the change in sovereignty and he
addressed this issue in a paper entitled "1997
- A Year of Transition".

According to this paper:

From the 1st July 1997 the Royal Hong Kong
Police Force will become the Police Force
of the Special Administrative Region of Hong
Kong. Apart from the change to the name
and insignia, the essential elements for
maintaining safety and stability will remain
unchanged, which means:

e The Commissioner of Police will be
responsible to the Chief Executive of
Hong Kong.

e The Force rank and organisational
structure will remain unchanged.

e The Force will retain the sole
responsibility for internal security, law
and order, and the policing of Hong
Kong waters.

e The Force will retain the sole
responsibility for the policing of Hong
Kong's border with China, which will
remain in place.

e The Force will continue to
implement the existing laws of Hong
Kong and continue to place those
arrested for criminal acts before the
courts of Hong Kong for trial under
those laws.
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* The Force will continue to be a part
of Interpol, the International Police
Organisation.

¢ Both Chinese and English will
continue to be used.

* New members of the Force will
continue to be recruited from among
the permanent residents of Hong
Kong.

* Promotion and advancement will

continue to be based upon ability and

performance.

Our strict code of conduct and

discipline will remain unchanged.

On the Tst July 1997, the Force will of

course drop the word Royal from its

title. Whilst the Force badge and a

few other items of uniform will be

replaced, apart from these very
superficial and cosmetic changes there
will be minimum disruption to our
work and no changes to the
professional way in which all
members of the Force are sworn to
carry out their duties.

"You will see that it will be very much

'business as usual'," Mr Hui said. @

CRIME STATISTICS (1986 -1996)
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Chart 1: Overall crime, 1986-1996
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BURGLARY, 1986 - 1996
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Chart 2: Burglary, 1986-1996

MOTOR VEHICLES REPORTED MISSING, 1986 - 1996
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Chart 3: Motor vehicles reported missing, 1986-1996
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